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FINANCIAL RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2003


	YEAR-ON-YEAR PRE-TAX PROFIT SURGED 20%


	· FINANCIAL PERFORMANCE


	

	Year-to-date pre-tax profit grew by 20% with a traffic growth of 4.4%
	For the half year ended 30 June 2003, PLUS Expressways Berhad’s (“PLUS Expressways”) pre-tax profit increased by 20% to RM350.3 million against the pre-tax profit before exceptional items of RM291.7 million for the same period in 2002.  The improvement was due to the lower finance costs incurred on the Islamic Bonds after the completion of the debt restructuring and refinancing schemes in year 2002. Earnings per share rose to 6.98 sen as compared to 5.83 sen (before exceptional items) last year. 

Revenue from toll collection increased to RM694.4 million for the first six months of 2003 from RM665.0 million in the previous year, representing a year-on-year traffic volume growth of 4.4%. 

Despite the growth in toll collection by 4.4%, total revenue was lower by RM46.1 million or 5.7% from the same period last year primarily due to the toll compensation arrangement agreed between Projek Lebuhraya Utara-Selatan Berhad (“PLUS”), the wholly-owned subsidiary of PLUS Expressways, and the Government in 2002, which resulted in a deduction of notional tax on tax exempt dividend and notional interest on the Government Support Loan from the gross compensation receivable from the Government, which totaled RM84.8 million for the six months under review.
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	Second quarter results improved
	On a quarterly basis, the Group’s second quarter toll collection improved by RM4.8 million or 1.4% compared with the first quarter of 2003 and was RM15.1 million or 4.5% higher than the second quarter of 2002. 

Pre-tax profit for the second quarter of 2003 rose by RM37.7 million to RM177.0 million from RM139.3 million (before exceptional items) in the corresponding quarter of 2002. 



	Traffic performance for the year to be in line with GDP growth
	Commenting on the Group results, PLUS Expressways’ Chairman Tan Sri Dato’ Mohd Sheriff Mohd Kassim said “The traffic growth of 4.4% achieved for the first half of the year compares favourably with the 2002 full year growth of 2.3%. With the anticipated higher traffic along our expressways for the second half of the year, which historically has been the case, the Group is confident that the traffic performance for this financial year will continue to be in line with the encouraging GDP growth outlook for the country.”  



	Interim Dividend of 3.5 sen per share
	With the satisfactory financial performance, whilst meeting its debt servicing and financing commitment and other factors, the Board has approved the declaration of an interim tax exempt dividend of 3.5 sen per share and the payment date shall be on 8 October 2003. This interim dividend payment of 3.5 sen per share represents a dividend payout ratio of 50%, in line with the dividend payout policy of between 40% to 60% as stated in the Prospectus dated 10 June 2002.

“With this interim dividend payment, we can safely say that we deliver.” adds Tan Sri Sheriff.



	Strengthening Shareholders Funds 
	PLUS Expressways’ shareholders funds has strengthened to RM2.9 billion as at 30 June 2003 as compared with RM2.5 billion as at 31 December 2002. 
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	· PROSPECTS


	The Group will continue to stay focused on its core expressways related business by pursuing new growth opportunities, both from within the current concession as well as from other toll related areas. 

Upgrading and improvement works as well as maintenance projects are continually being carried out to ensure quality facilities and services to our expressways customers.

The Executive Vice Chairman of PLUS Expressways, Abdul Wahid Omar highlighted that “Among the major projects undertaken and completed for the past six months along our expressways include the construction of a tropical fruit village at Bukit Gantang lay-by, refurbishment and transformation of the Ulu Bernam rest and service area into a contemporary food court, pavement raising works at certain stretches in Northern and Central Regions as well as implementation of various Information Technology initiatives.” 

“Moving ahead, one of our strategies is to expand our business by capitalizing on our expertise and strength in expressways development, operation and maintenance. Effective September 2003, the Group will implement the integration of operations of the expressway companies within the United Engineers (Malaysia) Bhd Group where the operation of North South Expressway Central Link (ELITE) and the Malaysia-Singapore Second Crossing (Linkedua) will be undertaken by PLUS Expressways for a fee. This exercise is expected to improve the financial and operational performance of PLUS Expressways as well as to create a platform for future growth.” added Abdul Wahid.
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	· ABOUT PLUS EXPRESSWAYS BERHAD



	PLUS Expressways Berhad (“PLUS Expressways”) was incorporated in Malaysia as a public company on 29 January 2002 under the Companies Act (1965). PLUS Expressways  completed the acquisition of Projek Lebuhraya Utara-Selatan Berhad (“PLUS”) on 31 May 2002 through an exchange of shares whereby PLUS became a wholly-owned subsidiary of PLUS Expressways and was listed on the Main Board of the Kuala Lumpur Stock Exchange on 17 July 2002. 

PLUS's core business consists of the operation and maintenance of the Expressways and certain ancillary facilities such as service areas along the Expressways.  The Expressways comprise:

· the North-South Expressway, a 797-km expressway extending from the border of Thailand in the north to the border of Singapore in the south;

· the New Klang Valley Expressway, a 35-km expressway running between Kuala Lumpur and the North Klang industrial and urban area; and

· a 16-km section of Federal Highway Route 2 connecting the industrial and urban areas of Subang and Klang.




Any enquiry, kindly contact Khalilah Mohd Talha of Corporate Communications Department at tel (603) 7981 8000 or email khalilah@plus.com.my[image: image5.png]
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